
ANNEX E 
BLACKLINE OF SELECT PROVISIONS OF  

NATIONAL INSTRUMENT 81-102 INVESTMENT FUNDS 

 
This blackline shows the proposed changes in Annex C to this Instrument. 
 
9.4 Delivery of Funds and Settlement 
 
(1) A principal distributor, a participating dealer, or a person or company providing services to the 
principal distributor or participating dealer must forward any cash or securities received for payment of the 
issue price of securities of a mutual fund to an order receipt office of the mutual fund so that the cash or 
securities arrive at the order receipt office as soon as practicable and in any event no later than 
the third second business day after the pricing date.  
 
(2) Payment of the issue price of securities of a mutual fund must be made to the mutual fund on or 
before the third second business day after the pricing date for the securities by using any or a 
combination of the following methods of payment: 
 

(a) by paying cash in a currency in which the net asset value per security of the mutual fund 
is calculated; 
 
(b) by making good delivery of securities if 
 

(i) the mutual fund would at the time of payment be permitted to purchase those 
securities, 
 
(ii) the securities are acceptable to the portfolio adviser of the mutual fund and 
consistent with the mutual fund's investment objectives, and 
 
(iii) the value of the securities is at least equal to the issue price of the securities 
of the mutual fund for which they are payment, valued as if the securities were 
portfolio assets of the mutual fund. 

 
(3) [Repealed] 
 
(4) If payment of the issue price of the securities of a mutual fund to which a purchase order pertains is 
not made on or before the third second business day after the pricing date or if the mutual fund has been 
paid the issue price by a cheque or method of payment that is subsequently not honoured,  
 

(a) the mutual fund must redeem the securities to which the purchase order pertains as if it had 
received an order for the redemption of the securities on the fourth third business day after the 
pricing date or on the day on which the mutual fund first knows that the method of payment will 
not be honoured; and 

 
(b) the amount of the redemption proceeds derived from the redemption must be applied to 
reduce the amount owing to the mutual fund on the purchase of the securities and any 
banking costs incurred by the mutual fund in connection with the dishonoured cheque. 

 
(5) If the amount of the redemption proceeds referred to in subsection (4) exceeds the aggregate of 
issue price of the securities and any banking costs incurred by the mutual fund in connection with 
the dishonoured cheque, the difference must belong to the mutual fund. 
 
(6) If the amount of the redemption proceeds referred to in subsection (4) is less than the issue price 
of the securities and any banking costs incurred by the mutual fund in connection with the 
dishonoured cheque, 



 
(a) if the mutual fund has a principal distributor, the principal distributor must pay, immediately 
upon notification by the mutual fund, to the mutual fund the amount of the deficiency; or 

 
(b) if the mutual fund does not have a principal distributor, the participating dealer that delivered 
the relevant purchase order to the mutual fund must pay immediately, upon notification by the 
mutual fund, to the mutual fund the amount of the deficiency… 

 
10.4 Payment of Redemption Proceeds  
 
(1) Subject to subsection 10.1(1) and to compliance with any requirements established by the mutual fund 
under paragraph 10.1(2)(b), a mutual fund must pay the redemption proceeds for securities that are the 
subject of a redemption order  
 

(a) within three two business days after the date of calculation of the net asset value per security 
used in establishing the redemption price; or  

 
(b) if payment of the redemption proceeds was not made at the time referred to in paragraph (a) 
because a requirement established under paragraph 10.1(2)(b) or a requirement of subsection 
10.1(1) had not been satisfied, within three two business days of  
 

(i) the satisfaction of the relevant requirement, or  
(ii) the decision by the mutual fund to waive the requirement, if the requirement was 

a requirement established under paragraph 10.1(2)(b). 
 
(1.1) Despite subsection (1), an exchange-traded mutual fund that is not in continuous distribution must 
pay the redemption proceeds for securities that are the subject of a redemption order no later than 15 
business days after the valuation date on which the redemption price was established. 
 
(1.2) A non-redeemable investment fund must pay the redemption proceeds for securities that are the 
subject of a redemption order no later than 15 business days after the valuation date on which the 
redemption price was established.  
 
(2) The redemption proceeds for a redeemed security, less any applicable investor fees, must be paid to 
or to the order of the securityholder of the security. 
 
(3) An investment fund must pay the redemption proceeds for a redeemed security by using any or a 
combination of the following methods of payment:  
 

(a) by paying cash in the currency in which the net asset value per security of the redeemed 
security was calculated; 
 
(b) with the prior written consent of the securityholder for a redemption other than an exchange of 
a manager-prescribed number of units, by making good delivery to the securityholder of portfolio 
assets, the value of which is equal to the amount at which those portfolio assets were valued in 
calculating the net asset value per security used to establish the redemption price. 

 
(4) [Repealed] 
 
(5) If the redemption proceeds for a redeemed security are paid in currency, an investment fund is 
deemed to have made payment  

 
(a) when the investment fund, its manager or principal distributor mails a cheque or transmits 
funds in the required amount to or to the order of the securityholder of the securities; or 
 



(b) if the securityholder has requested that redemption proceeds be delivered in a currency other 
than that permitted in subsection (3), when the investment fund delivers the redemption proceeds 
to the manager or principal distributor of the investment fund for conversion into that currency and 
delivery forthwith to the securityholder. 


